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SUB J : CITIBANK COMMENTS ON GABON 

1 . WALTER J. CLARK, CITIBANK, PROVIDED THE FOLLOWING 
INFORMATION MAY 3 CONCERNING THE GABONES FINANCIAL 
SITUATION AND CITIBANK INVOLVEMENT: 

- THE $106 MILLION SYNDICATED LOAN CITIBANK IS PUTTING 
TOGETHER FOR THE GOG IS ON TRACK. PROBABLY NOW 
CLOSER TO $100 MILL. 

-SIGNATURE OF THE LOAN IS DEPENDENT UPON THE IMF 
AGREEMENT WHICH SHOULD BE SIGNED AND APPROVED BY 
THE IMF BOARD OF GOVERNORS ABOUT JUNE 1. 

-ALTHOUGH STILL NOT COMPLETELY WORKED OUT, THE LOAN 
WILL LIKELY BE PHASED IN THE SAME MANNER AS THE IMF 
DRAWING RIGHTS. APPROXIMATELY HALF WOULD PROBABLY 
BE MADE AVAILABLE AT THE TIME OF SIGNING (IN PRINCIPLE 
TO COVER DEVELOPMENT EXPENDITURES MADE DURING THE 
FIRST SIX MONTHS OF 1978) AND FURTHER TRANCES AT 
SPECIFIED INTERVALS DEPENDENT UPON GOG COMPLIANCE WITH 
IMF RECOMMEDN ATION S . CLARK CALLED THIS "KEEPING THEIR 
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FEET TO THE FIRE." 

-EXCEPT FOR THE $12 MILLION OR SO FOR THE BOEING 737, 

THE LOAN WOULD THEORETICALLY BE DEVOTED TO TRANSGABON 
EXPENSES AND WOULD BE PAID AGAINST VOUCHERS PRESENTED 
FOR THAT PURPOSE. IN PRACTICE, CLARK SAID, THE $100 
MILLION IF FUNGIBLE AND WOULD PROBABLY BE APPLIED 
TO PAY ALREADY EXISTING DEBTS. 
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- GABON NEEDED TO BORROW APPROXIMATELY $180 MILLION 

IN 1978 TO COMPLY WITH THE LAZARD ET AL. RECOMMENDATIONS 
(WHICH HAVE BEEN LARGELY CONCURRED IN BY IMF). THIS 
WOULD BE USED AS 30 PERCENT DOWN PAYMENT ON THE $600 ODD 
MILLION DOLLARS PAST DUE DEBTS WITHE 

REMAINING 70 PERCENT PAID OVER SEVERAL SUBSEQUENT YEARS. CITIBANK'S 
$100 MILLION; FRENCH APPROXIMATELY $80 MILLION AND OTHER 
SMALLER LOANS WOULD APPARENTLY SATISFY THIS NEED. 

- CITIBANK’S READING OF THE IMF AGREEMENT IS THAT 
GABON WOULD HAVE DRAWING RIGHTS OF APPROXIMATELY 3 1 
MILLION SDRS WHICH IS MORE THAN DOUBLE WHAT WE HAD 
PREVIOUSLY HEARD RUMORED. 

- CITIBANK REMAINED CONFIDENT ABOUT GABON'S OVERALL 
ABILITY TO REPAY LOANS AND SOME MEMBERS OF CLARK'S 
PARTY WERE SOMEWHAT CRITICAL OF BANKS WHICH TENDED 
TO PANIC QUICKLY WHEN REPAYMENTS DID NOT GET MADE 
ON TIME. THEY STATED, AND WE AGREED. THAT THERE 

WAS NO INDICATION OF ANY VOLITION ON PART OF GABONESE 
TO DEFAULT ON ANY DEBT PAYMENTS. MOST PROBLEMS OF 
THIS NATURE WERE MANAGERIAL. 

-PRESIDENT BONGO STILL WANTS HIS 747 EVEN THOUGH 
IT WILL NOT BE INCLUDED IN THE SYNDICATED LOAN. 

BONGO HAD TOLD THEM THE PREVIOUS DAY THAT HE 
COULD SCRAPE UP FIVE OR SIX BILLION CFA FOR A CASH 
DOWN PAYMENT ON THE 747 AND WATNED CITIBANK TO 
WORK OUT SOMETHING FOR THE REST. THEY RESISTED 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 LIBREV 01070 051659Z 

ON THE GROUNDS THAT MANY MEMBERS OF THE SYNDICATE 
HAD BEEN RELUCTANT TO JOIN WHILE THE 747 WAS IN- 
CLUDED AND "IT WOULD LOOK FUNNY" IF GABON CAME 
UP WITH $25 MILLION IN CASH FOR THE 747 AT THE 
SAME TIME THE $106 MILLION LOANS WAS BEING 
FLOATED. 

2. THE AMBASSADOR BRIEFED CLARK AND HIS PARTY ABOUT 
THE FMS DEFAULT AND THE CONCERNS EXPEICALLY OF WELLS 
FARGO AS SOMETHING CITIBANK SHOULD BE AWARE OF WHEN 
THEY OPEN THE LOAN FOR SUBSCRIBERS ONCE IMF HAS APPROVED 
OVERALL AGREEMENT. CLARK SAID THAT CITIBANK'S READING OF FINANCIAL 
COMMUNITY'S RECEPTIVITY TO LOAN WAS RESONABLE OPTIMISTIC. 

3. CLARK INCIDENPALLY PUT FRENCH LOAN AT APPROX $73 
MILLION WHICH SOMEWHAT LOWER THAN WE HAD HEARS BEFORE. 

TIENKEN 
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